KEEGAN WERLIN LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©2110-31 13 TELECOPIERS:
(617)951- 1354

(617)951-1400 (617)951-0586

DAVID S. ROSENZWEIG
E-mail: drosen@keeganwerlin.com

October 28, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, MA 02110

Re:  Investigation by the Department of Telecommunications and Energy on its Own
Motion to Increase the Participation Rate for Discounted Electric, Gas and
Telephone Service Pursuant to G.L. ¢. 159, § 105 and G.L. c. 164, § 76,
D.T.E. 01-106/05-55/05-56

Dear Secretary Cottrell:

Pursuant to a request by the Department of Telecommunications and Energy (the
“Department”) in the above-referenced proceeding, please find attached revised proposed
Residential Assistance Adjustment Clause (“RAAC™) compliance tariffs on behalf of
Boston Edison Company, Cambridge Electric Light Company and Commonwealth
Electric Company d/b/a NSTAR Electric (“NSTAR Electric”) and NSTAR Gas Company
(together the “Companies”). The Companies respectfully request that the Department
approve the attached tariffs for effect November 1, 2005. The following revised
compliance tariffs for each of the Companies are attached, in both clean and red-lined
versions, to reflect changes made to the original versions of these tariffs filed on
October 17, 2005:

M.D.TEE. 110 Boston Edison Company

M.D.T.E. 210 Cambridge Electric Light Company
M.D.T.E. 310 Commonwealth Electric Company
M.D.T.E. 407 NSTAR Gas Company

Please note that, effective November 1, 2005, the Residential Assistance
Adjustment Factor (“RAAF”) for NSTAR Gas will be:

$0.0004 per therm for NSTAR Gas.
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The Companies have attached a schedule for NSTAR Gas that provides the basis
for this calculation (Attachment 1), along with an additional schedule that demonstrates
the methodology that the Companies intend to use to reconcile the RAAF next year
(Attachment 2). Please note that, for NSTAR Electric, the Companies will file RAAFs
on the same schedule as the Companies’ transition cost reconciliation filings, in early
December, for effect January 1, 2006. The NSTAR Electric RAAFs will be reconciled
on January 1% of each year beginning on January 1, 2007, and for NSTAR Gas, the
RAAF will reconcile on November 1* of each year.

Thank you for your consideration of the attached tariffs. Please contact me or
Kerry Britland at NSTAR Electric (781-441-8219) if you have any questions regarding
this filing.

Very truly y

cc: Andrew Kaplan, General Counsel
Jeanne Voveris, Hearing Officer
Elizabeth Cellucci, Hearing Officer
Ronald LeComte, Director, Electric Power Division
George Yiankos, Director, Gas Division
Kevin Brannelly, Director, Rates Division
Joseph Rogers, Chief, Utilities Division, Office of the Attorney General
Colleen McConnell, Office of the Attorney General
Service List, D.T.E. 01-106

Enclosures
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BOSTON EDISON COMPANY
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1.01

1.02

1.03

1.04

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Boston Edison
Company (“Boston Edison” or the “Company”) a mechanism for the recovery of lost revenue, on an
annual basis and subject to the jurisdiction of the Department of Telecommunications and Energy (the
“Department”), based on the incremental increase of Residential Assistance customers enrolled in the
Company’s discounted rate (Rate R-2) as a result of a computer data matching program with the
Massachusetts Executive Office of Health and Human Services (“‘EOHHS™), as described in the
Department’s D.T.E. 01-106 order, as well as through traditional outreach programs. The RAAC
would be subject to annual reconciliation/trueup based on actual sales and rewenue.

Applicability

The RAAC shall be applicable to all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on January 1, 2006,
subject to an adjustment on the first day of each following calendar year commencing on January 1,
2007, pursuant to the reconciliationas described herein, unless otherwise ordered by the Department.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

q)) “Distribution Company” or “Company” is Boston Edison Company d/b/a NSTAR Electric
Company.

2 “Baseline Period” is the twelvemonth period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the deliveryrate revenue
that would have been collected from customers had no low-income discount existed and the
actual delivery rate revenue collected from customers on low-income tariffs during the
Baseline Period.

@) “Recoverable Revenue” is the actual amount of discount revenue in each twelve (12) month
period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount

Issued by: Thomas J. May Filed: October 28, 2005

President Effective:  November 1, 2005




NSTAR ELECTRIC M.D.T.E. No. 110
BOSTON EDISON COMPANY
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

(5) “Recovery Period” is the 12month period beginning January 1 of each year.
(6) “Recoverable Year” is the 12-month period beginning July 1 of each year.

1.05  Residential Assistance Adjustment Factor Formula

RAAF, = [(RA, ) + Cust(DCust$, ) + Cust,(AvgkWhy)(DkWhS$,))/EkWh,

RAAF, = The annual Residential Assistance Adjustment Factor.

RA, = The Reconciliation Adjustment for Year, shall be the difference between the
Recoverable Revenue from the last completed Recoverable Year and the actual
revenue recovered during the Recovery Period Reconciliations shall be performed
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.

Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rate over that for the Baseline Period.

AvgkWh,=  The estimated average kWh usage per customer for the forecast period determined
from the historical kWh usage underthe Company’s Residential AssistanceRate.

DCust$, = The difference between the non-discounted and discounted customer charge for the
applicable rates

DkWh$,= The difference between the non-discounted and discounted kWh charges for the
applicable rates.

FkWh, = The estimated total kWh sales in the forecast period.

1.06 Information Required to be Filed with the Department

Information pertaining to the RAAC shall be filed with the Department at least thirty (30) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each
annual RAAF filing, along with complete documentation of the reconciliation-adjustment calculations.

Issued by: Thomas J. May Filed: October 28, 2005
President Effective:  November 1, 2005




NSTAR ELECTRIC M.D.T.E. No. 110
BOSTON EDISON COMPANY
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

1.01  Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Boston Edison
Company (“Boston Edison” or the “Company”) a mechanism for the recovery of lost revenue, on an
annual basis and subject to the jurisdiction of the Department of Telecommunications and Energy (the
“Department”), based on the incremental increase of Residential Assistance customers enrolled in the
Company’s discounted rate (Rate R-2) as a result of a computer data matching program with the
Massachusetts Executive Office of Health and Human Services (“EOHHS”), as described in the
Department’s D.T.E. 01-106 order, as well as through traditional outreach programs. The RAAC
would be subject to annual reconciliation/true-up based on actual sales and revenue.

1.02  Applicability

The RAAC shall be applicable to all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

1.03  Effective Date of Annual Adjustment Factor

| The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on January 1, 2006, Deleted: November 1, 2005

subject to an adjustment on the first day of each following calendar year commencing on January 1,
2007, pursuant to the reconciliation as described herein, unless otherwise ordered by the Department.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

€)) “Distribution Company” or “Company” is Boston Edison Company d/b/a NSTAR Electric
Company.

2) “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue™ is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the delivery rate revenue
that would have been collected from customers had no low-income discount existed and the
actual delivery rate revenue collected from customers on low-income tariffs during the

-1 Deleted: October 17
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

(8 “Recovery Period™ is the 12-month period beginning January 1 of each vear.
(6) “Recoverable Year” is the 12-month period beginning July 1 of each vear,

1.05 Residential Assistance Adjustment Factor Formula
RAAF, = [(RA) + Cust(DCust$y ) + Cust(AvgkWh)(DkWh$)/FkWh, ¢
RAAF, = The annual Residential Assistance Adjustment Factor.
RA = The Reconciliation Adjustment for Year, shall be the difference between the
Recoverabls Revenps from the last completed Rgcover 30
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.
Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rate over that for the Baseline Period.
| AvgkWh, = The estimated average kWh usage per customer for the forecast period determined
from the historical kWh usage under the Company’s Residential Assistance Rate.
l DCust§; = The difference between the non-discounted and discounted customer charge for the
applicable rates.
| DkWh§= The difference between the non-discounted and discounted kWh charges for the
applicable rates.
FkWh, = The estimated total kWh sales in the forecast period.
1.06 Information Required to be Filed with the Department

Information pertaining to the RAAC shall be filed with the Department at least thirty (30) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each

annual RAAF filing, along with complete documentation of the reconciliation-adjustment calculations. .

| Issued by: Thomas J. May Filed: October 28, 2005
President Effective:  November 1,2005
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NSTAR ELECTRIC M.D.T.E. No. 210
CAMBRIDGE ELECTRIC LIGHT COMPANY

Page 1 of 2

1.01

1.02

1.03

1.04

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Cambridge
Electric Light Company (“Cambridge Electric” or the “Company”’) a mechanism for the recovery of
lost revenue, on an annual basis and subject to the jurisdiction of the Department of
Telecommunicationsand Energy (the “Department”), based on the incremental increase of Residential
Assistance customers enrolled in the Company’s discounted rates (Rate R-2 and Rate R-4) as aresult
of a computer data matching program with the Massachusetts Executive Office of Health and Human
Services (“EOHHS”), as described in the Department’s D.T.E. 01-106 order, as well as through
traditional outreach programs. The RAAC would be subject to annual reconciliation/true-up based on
actual sales and revenue.

Applicability

The RAAC shall be applicableto all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on J anuary 1, 2006,
subject to an adjustment on the first day of each following calendar year commencing on January 1,
2007, pursuant to the reconciliationas described herein, unless otherwise ordered by the Department.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

e} “Distribution Company” or “Company” is Cambridge Electric Light Company d/b/aNSTAR
Electric Company.

) “Baseline Period” is the twelvemonth period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the deliveryraterevenue
that would have been collected from customers had no low-income discount existed and the
actual delivery rate revenue collected from customers on low-income tariffs during the
Baseline Period.

Issued by: Thomas J. May Filed: October 28, 2005

President Effective:  November 1, 2005




NSTAR ELECTRIC _ M.D.T.E. No. 210
CAMBRIDGE ELECTRIC LIGHT COMPANY

Page 2 of 2
RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
RATE RAAC
4 “Recoverable Revenue” is the actual amount of discount revenue in each twelve (12) month

period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount
revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

%) “Recovery Period” is the 12month period beginning January 1 of each year.
(6) “Recoverable Year” is the 12month period beginning July 1 of each year.

1.05 Residential Assistance Adjustment Factor Formula

RAAF, = [(RA, ) + Cust,(DCust$, ) + Cust,(Avgk Wh)(DkWh$,)[/FkWh,

RAAF, = The annual Residential Assistance Adjustment Factor.

RA, = The Reconciliation Adjustment for Year, shall be the difference between the
Recoverable Revenue from the last completed Recoverable Year and the actual
revenue recovered during the Recovery Period. Reconciliations shall be performed
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.

Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rate over that for the Baseline Period.

AvgkWh, =  The estimated average kWh usage per customer for the forecast period determined
from the historical kWh usage underthe Company’s Residential AssistanceRates.

DCust$, = The difference between the non-discounted and discounted customer charge for the
applicable rates.

DkWh$,= The difference between the non-discounted and discounted kWh charges for the

applicable rates.

FkWh, = The estimated total kWh sales in the forecast period.

1.06 Information Required to be Filed with the Department

Informationpertaining to the RAAC shall be filed with the Department at least thirty (30) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each
annual RAAF filing, along with complete documentation of the reconciliation-adjustment calculations.

Issued by: Thomas J. May Filed: October 28, 2005
President Effective:  November 1, 2005




NSTAR ELECTRIC M.D.T.E. No. 210
CAMBRIDGE ELECTRIC LIGHT COMPANY
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

1.01  Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC™) is to provide Cambridge
Electric Light Company (“Cambridge Electric” or the “Company™) a mechanism for the recovery of
lost revenue, on an annual basis and subject to the jurisdiction of the Department of
Telecommunications and Energy (the “Department™), based on the incremental increase of Residential
Assistance customers enrolled in the Company’s discounted rates (Rate R-2 and Rate R-4) as aresult
of a computer data matching program with the Massachusetts Executive Office of Health and Human
Services ("EOHHS™), as described in the Department’s D.T.E. 01-106 order, as well as through
traditional outreach programs. The RAAC would be subject to annual reconciliation/true-up based on
actual sales and revenue.

1.02  Applicability

The RAAC shall be applicable to all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

1.03  Effective Date of Annual Adjustment Factor

| The Residential Assistance Adjustment Factor (‘RAAF”) shall be effective on January

---1 Deleted: November 1, 2005

subject to an adjustment on the first day of each following calendar year commencing on January 1;,.
2007, pursuant to the reconciliation as described herein, unless otherwise ordered by the Department.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

M “Distribution Company” or “Company” is Cambridge Electric Light Company d/b/aNSTAR
Electric Company.
)] “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the delivery rate revenue
that would have been collected from customers had no low-income discount existed and the

actual delivery rate revenue collected from customers on low-income tariffs during the .-\ Deleted: ctober
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
RATE RAAC
) “Recoverable Revenue” is the actual amount of discount revenue in gach twelve (12)month .- { Deleted: an annual

revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.
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COMMONWEALTH ELECTRIC COMPANY

Page 1 of 2

1.01

1.02

1.03

1.04

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide Commonwealth

Electric Company (“Commonwealth Electric” or the “Company”) a mechanism for the recovery of
lost revenue, on an annual basis and subject to the Jurisdiction of the Department of
Telecommunicationsand Energy (the “Department”), based on the incremental increase of Residential

Assistance customersenrolled in the Company’sdiscounted rates (Rate R-2 and Rate R-4) as aresult

of a computer data matching program with the Massachusetts Executive Office of Health and Human

Services (“EOHHS”), as described in the Department’s D.T.E. 01-106 order, as well as through

traditional outreach programs. The RAAC would be subject to annual reconciliation/true-up based on

actual sales and revenue.

Applicability

The RAAC shall be applicableto all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on J anuary 1, 2006, and
subject to an adjustment on the first day of each following calendar year commencingon January I,
2007, pursuant to the reconciliationas described herein, unless otherwise ordered by the Department.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

¢ “Distribution Company” or “Company” is Commonwealth Electric Company d/b/aNSTAR
Electric Company.

2) “Baseline Period” is the twelvemonth period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the deliveryrate revenue
that would have been collected from customers had no low-income discount existed and the
actual delivery rate revenue collected from customers on low-income tariffs durin g the
Baseline Period.

Issued by: Thomas J. May Filed: October 28, 2005

President Effective:  November 1, 2005




NSTAR ELECTRIC M.D.T.E. No. 310
COMMONWEALTH ELECTRIC COMPANY ‘

Page 2 of 2
RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
RATE RAAC
4 “Recoverable Revenue” is the actual amount of discount revenue in each twelve (12) month

period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount
revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

%) “Recovery Period” is the 12month period beginning January 1 of each year.
6) “Recoverable Year” is the 12month period beginning July 1 of each year.

1.05  Residential Assistance Adjustment Factor Formula

RAAF, = [(RA ) + Cust(DCust$, ) + Cust,(AvgkWh,)(DkWh$,))/FkWh,

RAAF, = The annual Residential Assistance Adjustment Factor.

RA, = The Reconciliation Adjustment for Year, shall be the difference between the
Recoverable Revenue from the last completed Recoverable Year and the actual
revenue recovered during the Recovery Period.Reconciliations shall be performed
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.

Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rate over that for the Baseline Period.

AvgkWh, = The estimated average kWh usage per customer for the forecast period determined
from the historical kWh usage underthe Company’s Residential Assistance Rates.

DCust$, = The difference between the non-discounted and discounted customer charge for the
applicable rates

DkWh$,= The difference between the non-discounted and discounted kWh charges for the
applicable rates.

FkWh, = The estimated total kWh sales in the forecast period.

1.06 Information Required to be Filed with the Department

Informationpertaining to the RAAC shall be filed with the Departmentat least thirty (30) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each
annual RAAF filing, along with complete documentation of the reconciliation-adjustment calculations.

Issued by: Thomas J. May Filed: October 28, 2005
President Effective:  November 1, 2005
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

1.01  Purpose

The purpose of the Residential Assistance Adjustment Clause (‘RAAC”) is to provide Commonwealth
Electric Company (“Commonwealth Electric” or the “Company”) a mechanism for the recovery of
lost revenue, on an annual basis and subject to the jurisdiction of the Department of
Telecommunications and Energy (the “Department”), based on the incremental increase of Residential
Assistance customers enrolled in the Company’s discounted rates (Rate R-2 and Rate R-4) as aresult
of a computer data matching program with the Massachusetts Executive Office of Health and Human
Services (‘EOHHS”), as described in the Department’s D.T.E. 01-106 order, as well as through
traditional outreach programs. The RAAC would be subject to annual reconciliation/rue-up based on
actual sales and revenue.

1.02  Applicability

The RAAC shall be applicable to all Customers. For billing purposes, the RAAC shall be included in
the Distribution Charge.

1.03  Effective Date of Annual Adjustment Factor

| The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on Junuary 1, 20 ---1 Deleted: November 1, 2005

subject to an adjustment on the first day of each following calendar year commencing on January 1, B
2007, pursuant to the reconciliation as described herein, unless otherwise ordered by the Department.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

4] “Distribution Company” or “Company” is Commonwealth Electric Company d/b/a NSTAR
Electric Company.
2) “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed as the difference between the delivery rate revenue
that would have been collected from customers had no low-income discount existed and the

actual delivery rate revenue collected from customers on low-income tariffs during the .--{ Deleted: October 17
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

“4) “Recoverable Revenue” is the actual amount of discount revenue in gagh twelve (12 month .-

period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount
revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

1.05 Residential Assistance Adjustment Factor Formula

RAAF, = [(RA, ) + Cust(DCust$, ) + Cust(AvgkWh )(DkWh$,)]/FkWh,
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Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rates over that for the Baseline Period.

I AvgkWh, = The estimated average kWh usage per customer for the forecast period determined
from the historical kWh usage under the Company’s Residential Assistance Rates.
| DCust$, = The difference between the non-discounted and discounted customer charge for the
applicable rates.
| DkWh§=_ The difference between the non-discounted and discounted kWh charges for the
applicable rates.
FkWh, = The estimated total kWh sales in the forecast period.
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NSTAR GAS COMPANY ML.D.T.E. No. 407
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1.01

1.02

1.03

1.04

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide NSTAR Gas
Company (“NSTAR Gas” or the “Company”) a mechanism for the recovery of lost revenue, on an
annual basis and subject to the jurisdiction of the Department of Telecommunications and Energy (the
“Department”), based on the incremental increase of Residential Assistance customers enrolled in the
Company’sdiscountedrates (Rate R-2 and Rate R-4) as a result of a computer data matching program
with the Massachusetts Executive Office of Health and Human Services (“EOHHS”), as described in
the Department’sD.T.E. 01-106 order, as well as through traditional outreach programs. The RAAC
would be subject to annual reconciliation/trueup based on actual sales and revenue.

Applicability

The RAAC shall be applicable to all Firm Customers. For billing purposes, the RAAC shall be
included in the Local Distribution Adjustment Clause,

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on November 1, 2005, and
will be subject to an adjustment on the first day of November for each following calendar year
pursuant to the reconciliation as described hereip unless otherwise ordered by the Departmat.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

(N “Distribution Company” or “Company” isNSTAR Gas Company.
2) “Baseline Period” is the twelvemonth period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed on a weather-normalized basis as the difference
between the deliveryrate revenue that would have been collected from customers had no low-
income discount existed and the actual delivery rate revenue collected from customers on low-
income tariffs during the Baseline Period.

Issued by: Thomas J. May Filed: October 28, 2005
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE
RATE RAAC
Q) “Recoverable Revenue” is the actual amount of discount revenue in each twelve (12) month

period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount
revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.

) “Recovery Period” is the 12month period beginning November 1 ofeach year.
6) “Recoverable Year” is the 12month period beginning July 1 of each year.
1.05  Residential Assistance Adjustment Factor Formula
RAAF, = [(RA, ) + Cust(DCust$, ) + Cust,(AvgUse,)(DUse$,)/FUse,

RAAF = The annual Residential Assistance Adjustment Factor.

RA;= The Reconciliation Adjustment for Year, shall be the difference between the
Recoverable Revenue from the last completed Recoverable Year and the actual
revenue recovered during the Recovery Period. Reconciliations shall be performed
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.

Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rate over that for the Baseline Period.

AvgUse, = The estimated average weather-normalized therm usage per customer for the forecast
period determined from the historical therm usage under the Company’s Residential
Assistance Rates.

DCust$, = The difference between the non-discounted and discounted customer charge for the
applicable rates

DUse$,= The difference between the non-discounted and discounted Therm charges for the
applicable rates.

FUse = The estimated total weather-normalized Therm sales in the forecast period.

1.06 Information Required to be Filed with the Department
Information pertaining to the RAAC shall be filed with the Department at least forty-five (45) days
before the date on which a new RAAF is to be effective. This information shall be submitted with
Issued by: Thomas J. May Filed: October 28, 2005

President Effective:  November 1, 2005
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

each annual RAAF filing, along with complete documentation of the reconciliation-adjustment
calculations.
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

1.01 Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC”) is to provide NSTAR Gas
Company (“NSTAR Gas™ or the “Company”) a mechanism for the recovery of lost revenue, on an
annual basis and subject to the jurisdiction of the Department of Telecommunications and Energy (the
“Department”), based on the incremental increase of Residential Assistance customers enrolled in the
Company’s discounted rates (Rate R-2 and Rate R-4) as a result of a computer data matching program
with the Massachusetts Executive Office of Health and Human Services (“EOHHS”), as described in
the Department’s D.T.E. 01-106 order, as well as through traditional outreach programs. The RAAC
would be subject to annual reconciliation/true-up based on actual sales and revenue.

1.02  Applicability

The RAAC shall be applicable to all Firm Customers. For billing purposes, the RAAC shall be
included in the Local Distribution Adjustment Clause.

1.03  Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on November 1, 2005, and
will be subject to an adjustment on the first day of November for each following calendar year
pursuant to the reconciliation as described herein, unless otherwise ordered by the Department.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

) “Distribution Company” or “Company” is NSTAR Gas Company.
2 “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue™ is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed on a weather-normalized basis as the difference
between the delivery rate revenue that would have been collected from customers had no low-
income discount existed and the actual delivery rate revenue collected from customers on low-
income tariffs during the Baseline Period.
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RATE RAAC
) “Recoverable Revenue” is the actual amount of discount revenue in gach twelve (12) month
period subsequent to the Baseline Period in excess of the Baseline Revenue. The discount
revenue shall be calculated as described above in (3). The Recoverable Revenue shall not be
less than zero.
(3)......“Recovery Period
(6. “Recoverable Y
1.05 Residential Assistance Adjustment Factor Formula
RAAF, = [(RAx) + Cust(DCust$, ) + Cust,(AvgUse)(DUse$ )V FUse,
RAAF = The annual Residential Assistance Adjustment Factor.
RA, = The Reconciliation Adjustment for Year, shall be the difference between the
Resoverable Revenue from the last completed Regcoverab
revenue recovered during the Recovery Period  Reconciliations shall be performed
annually and interest shall be calculated on the average monthly reconciling balance
using the prime rate computed in accordance with 220 C.M.R. § 6.08(2) and added
to the reconciling balance.
| Cust, = The estimated net increase in the number of customers enrolled on the Company’s
Residential Assistance Rates over that for the Baseline Period.
| AvgUse, = Theestimated average weather-normalized therm usage per customer for the forecast
period determined from the historical therm usage under the Company’s Residential
| Assistance Rates.
l DCusth, = The difference between the non-discounted and discounted customer charge for the
! applicable rates.
| DUse= The difference between the non-discounted and discounted Therm charges for the
applicable rates.
FUse, = The estimated total weather-normalized Therm sales in the forecast period.
1.06  Information Required to be Filed with the Department

| Issued by: Thomas J. May Filed: Qetober 28, 2005
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

RATE RAAC

each annual RAAF filing, along with complete documentation of the reconciliation-adjustment

calculations.
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